
V N E S H E C O N O M B A N K 
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BBG: VEBBNK Corp                                                                                        July 17, 2014 

Further to the recent actions by the U.S. Department of Treasury’s  Office of Foreign Assets Control 

(“OFAC”) please be advised that:  

 

General view (please refer to the Details section below) 

 

- VEB has not been added to the SDN list;  

- Sanctions only restrict financing from US persons with respect to new equity and debt with maturity longer 

than 90 days; other transactions are explicitly permitted;  

- Sanctions do not have any material impact on VEB's operations and financial standing, in particular, no 

asset freeze has been imposed; 

- Sanctions do not impact VEB's existing debt: debt servicing and secondary market trading will continue as 

usual; 

- Liquidity and funding position of the bank is comfortable and well manageable: wholesale redemptions for 

2014 have been prefunded. 

 

Details 

 

In  its  new  directive  issued  on  16  July 2014, the U.S. Department of Treasury  imposed so-called 

“sectoral sanctions” in respect of two Russian energy  companies  and  two Russian financial institutions. 

These sanctions relate  to certain types of financial transactions that may be entered into by the relevant 

Russian entities in the future.  

One   of  the  financial  institutions  affected  by  this  development  is VEB.  It  is  important  to  stress  that 

these restrictions have a substantially   narrower  scope  and  are  distinctly  different  from  the sanctions 

previously imposed by the United States in respect of certain other Russian  banks, companies and 

individuals. VEB has not been added to the list of Specially Designated Nationals (SDNs), its property is not 

subject to any blocking and the new restrictions primarily relate to the ability of US 

persons  to  participate  in  future  long-term  financing  transactions of VEB. 

We  currently  understand  that, pursuant to the materials published by the U.S. Department of 

Treasury’s  Office of Foreign Assets Control: 

 

- Any debt or equity instruments of VEB issued prior to 16 July 2014 are not subject to any restrictions and 

may continue to be dealt with as previously by any persons. 

- With respect to debt or equity instruments issued on 16 July 2014 or 

thereafter, U.S. persons are prohibited  from transacting in, providing financing for, or otherwise dealing in 

those instruments if they  have  maturity  of  longer than 90 days. New instruments with a maturity of 90 

days or less are not subject to these restrictions. 

 

All  other transactions with VEB are expressly permitted to US persons and/or within  the US. It is also 

expressly clarified that the new measures do not 

represent  a  blocking  action  and  do  not  require  US  persons to block VEB’s property or interests in 

property. 

 

Kind regards,  

VEB IR team 

 
This  announcement  does  not  constitute  (or  form  part  of) an offer or invitation  to  sell  or  issue,  or any solicitation of an offer to buy or subscribe  for,  any  securities,  in  the  United  States  (including  its 

territories  and  possessions,  any  state  of  the  United States, and the District  of  Columbia),  Canada,  Australia,  Japan or any jurisdiction in which such offer or sale would be unlawful. 

Any  securities mentioned herein have not been, and will not be, registered under  the  U.S. Securities Act of 1933 (the "Securities Act"), or with any securities,  regulatory authority of any state or other jurisdiction of the 

United  States  and  may  not  be  offered or sold, directly or indirectly, within  in the United States (as such term is defined in Regulation S under the  Securities  Act  ("Regulation  S"))  or to U.S. persons (as defined in 

Regulation  S)  except  pursuant  to  registration, an applicable exemption from,  or in a transaction not subject to, the registration requirements of the Securities Act and in compliance with any applicable securities laws 

of any state or other jurisdiction of the United States. No public offering of the securities is or will be made within the United States. 

Recipients  of  this announcement who intend to purchase any securities are reminded  that any such purchase or subscription must be made solely on the basis  of  the information contained in any final form prospectus 

published in   connection   with  any  such  securities.  The  distribution  of  this announcement  and  any  other information in connection with the securities  

referred  to  herein  may  be  restricted  by  law  and  persons into whose possession  this  announcement or such other information referred to herein comes should inform themselves about and observe any such 

restrictions. Any failure to comply with these restrictions may constitute a violation of the securities laws of any such jurisdiction. 

This  announcement  is  not  being made, and this announcement has not been approved,  by  an  authorised  person for the purposes of section 21 of the  Financial  Services  and  Markets  Act 2000, as amended (the 

"FSMA").  This announcement is not being distributed to, and must not be passed on to, the general  public  in  the United Kingdom or to persons in the United Kingdom 

save  where  permitted  under  section 21 of the FSMA. This announcement is directed  at  and/or  for  distribution  in  the United Kingdom only to (i) investment  professionals  within  the  meaning  of  article  19(5)  of 

the Financial  Services  and  Markets Act 2000 (Financial Promotion) Order 2005 (the "Order"), (ii) high net worth entities falling within article 49(2)(a) to  (d)  of the Order and (iii) any other persons to whom this 

announcement may  otherwise  lawfully be directed without contravention of section 21 of FSMA  (all  such persons being together referred to as "relevant persons"). 

The  investments  to which this announcement relates are available only to, and  any invitation, offer or agreement to subscribe, purchase or otherwise acquire  such  investments will be available only to and will be 

engaged in only  with,  relevant  persons.   Any  person  who is not a relevant person should  not  act  or rely on this announcement or any of its contents.  Any investment  or  investment  activity  to which this 

announcement relates is available  only  to  relevant  persons  and  will  be  engaged in only with relevant persons. 

This  announcement  or information contained therein is not an offer, or an invitation  to  make  offers,  to  sell,  exchange  or  otherwise  transfer securities  in  the Russian Federation to or for the benefit of any Russian 

person  or  entity  and does not constitute an advertisement or offering of securities  in  the  Russian  Federation  within  the  meaning  of  Russian securities laws. Information contained in this announcement is not 

intended for any persons in the Russian Federation who are not "qualified investors" within  the  meaning  of  article 51.2 of the Federal Law No. 39-FZ "On the Securities  Market" dated 22 April 1996, as amended (the 

"Russian QIs") and must  not  be  distributed  or  circulated into Russia or made available in Russia  to  any  persons  who are not Russian QIs, unless and to the extent they are otherwise permitted to access such 

information under Russian law. The  securities  have not been and will not be registered in Russia and are not intended for "placement" or "circulation" in Russia (each as defined in Russian securities laws) unless and to 

the extent otherwise permitted under Russian law. 

This  announcement  is  provided for informational purposes only and is not intended  to  constitute legal advice and should not be relied upon in lieu of consultation with appropriate legal advisors in your own jurisdiction. 
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